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FROM AMCONGEN ALEXANDRIA 

E.O. 11652: NA 
TAGS: EWWTEG 

SUBJECT: LEGAL ASPECTS OF ALEXSHIP CARGO RIGHTS 
REF: STATE 235940 AND CAIRO 1 1246 

L WOULD APPRECIATE FURTHER DEPT VIEWS ON POSSIBLE 
COMPLICATIONS ALEXSHIP'S "RIGHT OF FIRST REFUSAL ON 
ALL LINER CARGOES BETWEEN US AND EGYPT" MIGHT HAVE FOR 
USG AS PRACTICE WHICH "DISCRIMINATES" AGAINS US-FLAG 
SHIPPING (DEPT REFTEL). 

A. WHEN MARTRANS, AS GOE CORPORATION. HAD MONOPOLY 
"RIGHT OF FIRST REFUSAL," WAS THIS OPPOSED? 

B. IF, IN PRACTICE, US AND THIRD COUNTRY LINES (LYKES, 

TORM, PRUDENTIAL-GRACE) CONTINUE CARRY CARGO NOT 
CBNTROLLED BY GOE (I.E., NOT FOR ACCOUNT OF GOE "PUBLIC 
SECTOR" ORGANIZATION) OR OTHERWISE NOT SHIPPED EGYPTIAN- 
FLAG, WOULD THIS CONSTITUTE EVIDENCE ALEXSHIP'S RIGHT 

OF FURST REFUSAL NOT DISCRIMINATORY? 

C. WOULD FACT ALEXSHIP'S PROPOSED SERVICE IS "JOINT 
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REFTEL) BE RELEVANT? 

2. CONTEMPLATING ABOVE QUESTIONS, IT OCCURS TO US THAT 
THERE MAY BE SOME CONFUSION AS TO "RIGHT OF FIRST 
REFUSAL BEGIN UNDERLINE ON ALL CARGOES BETWEEN US AND 
EGYPT END UNDERLINE" AS FAR AS WE KNOW, MARTRANS 
MONOPOLY THAT COURT ORDERED SHARED WITH ALWXSHIP RELATES 
ONLY TO CARGO NOTED ABOVE AS "GOE CONTROLLED" 

WHILE "PUBLIC SECTOR" PURCHASES AND SALES ACCOUNT 
FOR SOME 90 PERCENT OF EGYPTIAN FOREIGN TRADE, IN 1974 
"ONLY 14 PERCENT OF GENERAL CARGO... AND 9 PERCENT 
OF CRUDE OIL TRANSPORT " (ALEXANDRIA A-031, SECTION IV) 

WAS CARRIED BY EGYPTIAN MERCHANT MARINE. OBVIOUSLY BULK OF 
CARGOES CARRIED IN NON-EGYPTIAN VESSELS. 

3. CURRENT EVIDENCE OF IMPACT OF PRESIDENT SADAT'S 
"OPEN ECONOMIC DOOR" POLICY AND RECENTLY LIBERALIZED 
IMPORT CONTROLS INDICATE PROPORTION OF "PRIVATE SECTOR" 
TRADE WILL BECOME MORE SIGNIFICANT IN FUTURE. 

4. WHILE ABOVE BEING DRAFTED, PRUDENTIAL-GRACE SHIP LASH 
ATLANTICO ARRIVED ALEXANDRIA AND DISCHARGED ELEVEN BARGES 
CARRYING 3,275 TONS OF CARGO. 2,470 TONS FOR GOE 
ORGANIZATIONS, 537 TONS FOR PRIVATE SECTOR , 222 FOR AMERICAN 
OIL COMPANIES, AND ABOUT 22TONS EACH FOR USG AND FOR UN 
AND OTHER EMBASSIES. SIGNED CHASE. 

MAESTRONE 
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